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Abstract 

Accounting is a language used for understanding money. The goal is to improve the company's 

financial standing. Accounting may also be used to decipher the workings of a business via the 

generation of detailed reports. Accounting is the process of keeping track of money coming in 

and going out of a business as well as summarising and explaining that data to stakeholders. 

Information recording is the primary function. This is the same as what is done in accounting. 

The financial reporting cycle is useful for monitoring and anticipating data releases. Reporting 

is the process of handing along compiled information to higher-ups in an organisation. The 

knowledge gained by the business owners is helpful.  
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Introduction 

Many people refer to accounting as "the language of business." In its most fundamental form, 

language is a way of interaction between human beings. Accounting's ultimate goal here is to 

report on the state of a company and its financial dealings. Many other definitions have been 

proposed for accounting. In accordance with a single widely used definition. "As defined by 

the International Federation of Accountants (IFAC), "accounting is the art of documenting, 

categorising, summarising, and interpreting the consequences of transactions and occurrences 

that are; at least in part, of financial nature." Another, less dogmatic explanation of accounting 

sees it as "Obtaining, analysing, and disseminating relevant economic data so that decision-

makers may make educated choices. The affluent in the past often relied on "stewards" to 

oversee their estates. These trustees often reported on their management to their shareholders. 

Financial reporting, which is based on the systematic documentation of corporate transactions, 

or "book-keeping," is still fundamentally based on this idea. Indeed, the processes used by 

merchants in Italy in the 15th century are the ancestors of the ideas and procedures used in 

modern accounting for the methodical recording of economic transactions. During the 

nineteenth century, the practise of "double entry book-keeping," first developed in Italy, spread 

across Europe. There is a connection between stewardship accounting and the requirement for 

company owners to keep track of financial transactions, assets and liabilities, and who owes 
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and who is due money. Due to its shared characteristics with other information systems, 

accounting may be understood as a distinct field of study. There are raw data inputs, process 

inputs using people and machinery, and product outputs (reports and information). By seeing 

accounting as an information system, we may draw some useful inferences. 

First, the system's mission is to provide the users' information requirements. In order to 

establish the type and character of the system's outputs, we must first accurately determine the 

demands of the users. 

Second, the kind of data that would be picked as inputs for processing into information output 

is determined by the needs for the final product. Managers, owners, creditors, workers, 

customers, etc. are just few of the many parties that have a vested interest in a company. As a 

result of the positive social and economic impacts these groups may have, the general public 

takes an interest in their work. At the national level, this concern is shown by the government's 

interest in the enterprises' economic health, their contributions to welfare, and their roles in the 

expansion of the gross domestic product, to name a few. 

Nature of accounting function  

The role of an accountant is primarily that of a provider of services. The chief accounting 

executive (or whatever you want to call him) is an employee who has little responsibility 

outside of his own division. In contrast to the roles undertaken by executives with line authority 

in manufacturing or marketing, these individuals do not: Financial accountants provide advice 

to their clients. Through the CEO's authority, he carries out his duties. The accounting and/or 

finance division(s) have no executive power over operational divisions. However, in a 

decentralised organisation with several units and divisions, the accounting executive exerts 

what is called functional authority over all accounting professionals distributed throughout 

these segments. 

The job of the accountant is dual. He operates as a watchdog for the upper management team 

and a "assist" for the team members in the intermediate and lower tiers. It is common practise 

for the watchdog to keep score and submit its findings to upper management. The 'helper' job 

is often carried out by drawing managers' attention to issues and offering assistance in resolving 

such issues. 
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The accountant and his team may build trust and relationship with line managers by assisting 

them with the creation of budgets and control papers, areas in which they may lack expertise. 

Line managers' trust in the accuracy of reports will be bolstered as a result of this. 

Scope of accounting  

 

Source: Adapted from R.J. Bull, Accounting in Business, Butterworths, London, 1969,p.2 

• In order for accounting to function, the process of creating and collecting data is 

essential. The information gathered is considered "historical" since it relates to times 

long since past. In the past, accountants seldom looked forward, preferring instead to 

focus on the past events that had already occurred. 

• Generally recognised accounting principles are then applied to the obtained historical 

data. After deciding on a system of categorization, many transactions or occurrences 

must be recorded in journals and ledgers. The bulk of an accountant's time is often spent 

on data entry and processing. Keeping records is one term for this aspect of accounting. 

• Manual, mechanical, or electrical processing methods may all be used for recording 

purposes. In the current corporate world, computers are also commonly employed for 

this purpose. 

• Today, analysing data is seen as the pinnacle of accounting. Accounting information is 

analysed for decision-making by picking the best option from a list of possible 

outcomes based on analysis of the data, which might involve regulating corporate 

operations with the use of budgets and standard expenses (budgetary control). 

• Analysis and interpretation of numerical data may be used for a variety of purposes, 

both internal and external, and can vary from quick calculations to in-depth reports. 

Analyses for reorganisation, takeover, or merger, as well as analyses of capital projects, 
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financial predictions, budgetary estimates, and so on, sometimes result in reports based 

on research. 

• Another aspect of data assessment is auditing, which involves checking the accuracy of 

the accounting records and ensuring the legitimacy of the financial statements. Those 

who work in public accounting specialise in this kind of employment. Internal auditors 

are often employed by large corporations, but even medium-sized businesses now use 

them to keep a close eye on cash flow and evaluate how the financial system is run. 

• There are two elements to every data reporting process: the external and the internal. 

The term "external reporting" is used to describe the dissemination of a company's 

financial data (such as its profits, cash flow, and overall financial health) to 

stakeholders, government agencies, and regulatory organisations. When it comes to 

finances, internal reporting is all about getting the findings of those analyses and 

evaluations to the people in charge so they may use them to make informed decisions. 

Emerging role of accounting  

• Stewardship Accounting 

Stewards were formerly recruited by the rich to oversee their estates. These trustees often 

reported on their management to their shareholders. Financial reporting, which is based on the 

systematic documentation of corporate transactions, or "book-keeping," is still fundamentally 

based on this idea. Indeed, the processes used by merchants in Italy in the 15th century are the 

ancestors of the ideas and procedures used in modern accounting for the methodical recording 

of economic transactions. During the nineteenth century, the practise of "double entry book-

keeping," first developed in Italy, spread across Europe. There is a connection between 

stewardship accounting and the requirement for company owners to keep track of financial 

transactions, assets and liabilities, and who owes and who is due money. 

• Financial Accounting 

The birth of large-scale commerce and the Joint Stock Firm (a corporate structure that allows 

the public to participate in supplying money in exchange for "shares" in the assets and earnings 

of the company) marked the beginning of financial accounting. In this corporate structure, 

shareholders' financial exposure is capped at the face value of their shares. Consequently, a 

shareholder's exposure to the company's indebtedness is capped at the purchase price of his 

shares. Should the firm go bankrupt or be liquidated, he will not be held responsible for making 
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any more contributions. The idea of stewardship, which mandates that information be presented 

to the shareholders in the form of yearly income statement and balance sheet, is codified in the 

legislation controlling the operations (or functioning) of a business in any nation (for example, 

the Companies Act in India). 

• Cost Accounting 

The advent of the English industrial revolution posed difficulties for the growth of accounting 

as a management tool for factories. Methods of costing were created to serve as roadmaps for 

management decisions. The history of cost accounting may be traced back to the rise in 

popularity of scientific management ideas among business owners and industrial managers. In 

order to evaluate a business's efficiency and profitability, cost accountants use costing 

concepts, tools, and procedures to identify and analyse a company's expenses. 

• Management Accounting 

Management accounting's introduction was a natural progression. Accounting information 

being used as a direct help to management is a characteristic of the past 30-40 years of the 20th 

century. A major incentive for the growth of management accounting is the advent of 

contemporary management, which places a premium on in-depth data for making decisions. 

Conclusion 

Collecting, documenting, analysing, and disseminating information about financial 

transactions and other events in the past is what accountants call "accounting," and it is a crucial 

function for every company. Accounting's historical progression demonstrates how the 

discipline has adapted to meet the evolving requirements of businesses and societies. Since the 

advent of management accounting, a-counting has shifted its emphasis from just documenting 

transactions to assisting management in making decisions. 

When seen as an information system, accounting contains inputs, a processing mechanism, and 

an output. Accounting's value comes from the fact that it facilitates informed business choices 

by a wide range of interested parties. 

Different titles are used for the senior accounting staff. This is not a standard procedure in all 

businesses. Based on factors including company size, industry, technological sophistication, 

and organisational structure, the organisational context in which accounting and financial tasks 

are performed may also vary. The Director of Accounts and Finance often serves as a Board 

member and is in charge of the organization's financial management. A General Manager helps 
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Fle, and the General Manager has Deputy General Managers who oversee things like 

accounting, financing, internal auditing, and information technology. Subordinate managers 

are responsible for carrying out specific tasks within each subfunction. 

 

 

Reference 

[1] Ambler, C.A., and T.L. Mesenbourgh 1992 EDI-Reporting Standard for the Future. 

Washington, D.C.: U.S. Department of Commerce. 

[2] Angeloni, C., C. Cottarelli, and A. Levy 1992 Cross-border Deposits and Monetary 

Aggregates in the Transition. (March) Temi di Discussione No. 163, Banca d'Italia. 

[3] Bank for International Settlements 1986 Recent Innovations in International Banking. 

Basle, Switzerland: Bank for International Settlements 

[4] 1988 Guide to the BIS Statistics on International Banking. Basle, Switzerland: Bank 

for International Settlements. 

[5] 1989 International Interest Linkages and Monetary Policy. Basle, Switzerland: Bank 

for International Settlements. 

[6] 1992a International Banking and Financial Market Developments. Basle, Switzerland : 

Bank for International Settlements. 

[7] 1992b Recent Developments in International Interbank Relations. Basle, Switzerland: 

Bank for International Settlements. 

[8] Anthony, Robert N. and James S. Reece, 1987. Accounting Principles, All India 

Traveller Book Seller: New Delhi. 

[9] Bhattacharya S.K. and John Dearden, 1987. Accounting for Management: Text and 

Cases, Vikas Publishing 1-louse: New Delhi. 

[10] Paul Collier, May 09.2003. Accounting for Managers : Interpreting Accounting 

Infornration.for Decisio n Making. Wiley Publishers : Canada.  

 

http://www.jrps.in/
mailto:info@jrps.in

